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Final Project Summary
PURPOSE: The final project summary provides material that may be published to help promote the impressive work product of DMBA students and the program in general.

	Project Title:
	Yelp the Bilion Dollar Bully

	DMBA Course Name:
	Financial & Managerial Accounting

	Semester (e.g., Fall 2013):
	Fall 3015

	Team Project (Yes or No):
	No

	Student Name:
	Caroline Dando

	Student Name (if applicable):
	

	Student Name (if applicable):
	

	Student Name (if applicable):
	

	Student Name (if applicable):
	

	Student Name (if applicable):
	

	One sentence description:
	Analysis of 2015 Q3 financial statements for the review site Yelp. 


	2-4 paragraph description:
	For the financial and managerial accounting final I was as asked to prepared a narrated presentation using the knowledge gained from the semester to analyse a publicly traded company of my choosing.

My analysis was performed on the 2015 Q3 earnings release of Yelp, the (in)famous review site. I used the income statement, balance sheet and statement of cash flows to calculate various rations that are can be used to delve into the financial state of the company.

What I found was that although they have steady year on year growth, and a good compounded annual growth rate, they are making a net loss with falling operating profits, a low return on equity and poor free cash flow margins.


	Image #1 depicting the project:
(highest resolution possible, please)
	[image: /Users/caroline/Desktop/Dando Accounting final.006.jpeg]

	Image #2 depicting the project: (highest resolution possible, please)
	[image: /Users/caroline/Desktop/Dando Accounting final.003.jpeg]

	Image #3 depicting the project: (highest resolution possible, please)
	[image: /Users/caroline/Desktop/Dando Accounting final.007.jpeg]

	Does your project involve a Mutual Confidentiality and Nondisclosure Agreement with a client? (Yes or No)

	[bookmark: _GoBack]No

	Are there any issues with public publishing of your description and images? (Yes or No)
	No



INSTRUCTIONS: The owner of the course project, or one member of the team, will fill out this summary based on the final project deliverable and upload the document to Moodle under the assigned course. Please upload as a Word file (not a PDF). Contact your instructor or Associate Chair if you have any questions.
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Balance Sheet

10-Q (unaudited, in thousands)

10/30/2015

Assets
Current assets:

Cash and cash equivalents

Short-term marketable securities

Accounts receivable (net of allowance
for doubtful accounts of $2,588 and $1627

at September 30, 2015 and December 31, 2014,

respectively)
Prepaid expenses and other current assets
Total current assets

Long-term marketable securities
Property, equipment and software, net
Goodwill
Intangibles, net
Restricted cash
Other assets

Total assets

Liabilities and stockholders equity
Current liabilities:

Accounts payable

Accrued liabilities

Deferred revenue
Total current liabilties
Long-term liabilities

Total liabilities

Commitments and contingencies (Note 10)

Stockholders equity
Common stock, $0.000001 par value 500,000,000
shares authorized:
75,442,578 and 72,920,582 shares issued
and outstanding at
September 30, 2015 and December 31, 2014,
respectively
Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit

Total stockholders equity

Total liabilities and stockholders equity

September 30,
2015

$171.807
197,132

46,942

31952
447,833

o
78342
173,996
41068
16,253
6913
$764,405

$3305
49,246
2543
55,094
12,849
67,943

75,442,578
0

752795
1,679)
(44,654)

696,462

764,405

December 31,
2014

$247.312
118,498

35,593

19355
420,758

38612
62761
67307
5786
17,943
16,483
629,650

$1.398
29,581
2994
33973
7.527
41500

o
627742
(5.609)
(33983

588150

629,650

Current ratio is 8.1 times
Debt ratio is 0%
Return on assets is 2%

Return on equity is 3.5%
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Income Statement

10-Q (unaudited, in thousands)

10/30/2015
Three Months Ended
September 30,
2015 2014
Net revenue $143559  $102,455
Costs and expenses:
Cost of revenue (exclusive of depreciation
and amortization
shown separately below) 14,259 6174
Sales and marketing 82,949 54,551
Product development 28,51 17,397
General and administrative 20,990 15,185
Depreciation and amortization 7,562 4,604
Total costs and expenses 154,271 97.9m
Income (loss) from operations (10,712) 4544
Other income (expense), net (545) 200
Income (loss) before income taxes M,257) 4,744
Benefit (provision) for income taxes 3175 Q107
Net income (loss) attributable to common ($8,082) $3,637
stockholders (Class A and B)
Net income (loss) per share attributable
to common stockholders
(Class A and Class B)
Basic ($0.) $0.05
Diluted ($0.1) $0.05

Weighted-average shares used to compute

net income (loss) per share

attributable to common stockholders (Class.

Aand Class B)
Basic 75,019 72,195
Diluted 75,019 77,296

Nine Months Ended

September 30,

2015
$395,980

36,015
214,229
78,816
60,207
21624
410,891

a4.9m)
346

(14,565)
3,894

($10,671)

($0.14)
($0.14)

74,450
74,450

$267,649

17,096
147,470
46,105
2,612
12,299
264,582

3,067
183

3,250
495

$3,745

$0.05
$0.05

71697
76,732

52% increase in sales & marketing

57% increase in expenses

$15M loss from operations
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Consolidated Statement of Cash Flows

10-Q (unaudited, in thousands)
10/30/2015

Septomber 30,

37% Increase in net cash from operating activities
- Cash flow margin is 1.8%

AND CASH EQUIVALENTS.
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